
In the 

COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 
* * * 9 < *  

Matter of 

AN ADJUSTMENT OF RATES OF ) 
PARKSVILLE WATER DISTRICT ) CASE NO. 8365 

O R D E R  

The Commission, having considered the Petition filed 
O c t o b e r  9, 1981, and being advised, HEREBY ORDERS That the Parks- 

ville Water District ("Parksville") s h a l l  file with the Comis- 

sion an Amended Application or Notice by November 2 3 ,  1981 pursuant 

to 807 KAR 5:067 (Appendix A) including the information required 

by the regulation. 

IT IS FURTHER ORDERED That in the event the rate adjust- 

ment sought by Parksville exceeds an offset or pass through of 

the c o s t  of purchased water, Parksville shall so specify in its 

Amended Application or Notice and shall file the information 

required by 807 KAR 5:001E,  Section 6 and Section 9 (Appendix B ) .  

IT IS FURTKER ORDERED That should the Amended Application 

or Notice and required information not be received by t he  Comis- 

sion by the close of business November 23, 1981, the case m a y  be 

dismissed without prejudice. 

Done at Frankfort, Kentucky, this 6th day of November, 2981. 

PUBLIC SERVICE COMMISSION 

ATTEST : 

Secretary 



Service Commission ;.-: 
chased water adjustmeit<izuse. 102 KAR 5: 

ZELATES TO: KRS Chapter 278 
?URSUANT TO: KRS 13.082,278.030(1). 278.040(3) 
dECESSlTY AND FUNCTION: KRS 278.030fI) pro- 
la thrt all n t e s  received by a water utility subject to the  
*isdiction of the Public Service Commission shafl be fair. 
it and rasonabte. This regulation prescrrbes the re- 
iremeau under which a witer utility may implement 3 
rchased water adjustment cEause designed to recover the 
:teased costs or water purchased, where the water utility 
not TianciaUy able to absorb an incruse from its sup- 
ier. 

Section 1. Application for Change in Base Rate. The 
tej a water utility is currently ruthorired to  charge its 
istornets are blKd upon the wholesale cost of water to 
rat water utility pursuant to vdid contracts or wholesale 
d f f s  on file with B e  commission. For purposes of 8 pur- 
mas& water adjrastmeat clause, this wholesale rate shall be 
msidered as the base rate for purchased water and any in- 
rem or decrease in the bise rate shall be considered the 
hanged rate. 

(1) Sn the event there is a change in the base rate, the 
itiiity shall file with the commissioner the following in- 
o m r t b n :  
(I) A copy of the whoteuk supplier's todff effecting 3 

h a g e  in the base n t e  and a statement from the wholesale 
,upplicr evidencing the effcenive date of the changed rrfe; 
(b) A detailed statement of rater purchased under the 

DZSC rate for a twelve (12) month period ended within nine- 
;y (90) drys of the filing date and showing billing both 
znder such base rate and also under the changed rate; 

(c) A detailed statement of water sold for the u m c  
wclve (12) month period. 

(d) A balance tbect and stalemezlt of operating cxpeases 
..rd menrtcr for the most recent cwefve (12) month period 
for which that lnformrtion i s  available; 

(e) In the even1 of an increisc only. evidence that the 
raier utility has notified its customers of the proposed rate 
revision; 

(f) Revbed tarill sheets reflecting the rates the rpplicant 
proposes t0 Charge; and 

cp) Such other iaformrtion as the commission may re- 
quest for a proper dctermmation of the purchased water 
rdjustmtnt. 

(2) The corr.mission may require that the balance sheet 
ind staiemenl 01 expenses r a d  revenues furnished pur- 
iuznt to subsection (IKd) of this m l i o n  be updated to  
riihin ninety (90) days of the filing of au application and 
hat the updated information corresponds to the trme 
r c l v e  (12) monrh period at the water purchased, i n f o p a -  
,ion furnished pursuant to  subsection (I)@) of thu section. 

(3) Upon receipt of all the necutary information, the 

h e  appltcrnl's operrtlonr and if an increase b proposed 
determine whether all or a pan of the incruse p n  be ab- 
rorbed by the 8p l iun t .  An ap S c m t  rhdl riot lmpttment 1 
order 8rrthoPiting Oe rppt iunt  to adjust i t s  rates. I f  an ad- 
lustmeet i s  8UthOrhed, tbe supplier's chan~ed  rate shall 
become h e  supplier's base rate for use fu future tpplicrr- 
lions. 

(4) Tbe mrximum amonnt of the adjunment so ordered 
shall not produce revenue rdjurmeau greclter than lhc dif- 
lerence between the purchased water billed i t  the bate rate 
and the purchased water billed 8t the changed n t e .  

(5) The notice requited by SUbSCCtiOD (iKe) of this KC- 
lion mry be rccomplishcd by a bill insert. 

:amrniss!on will review rhe rffm of tbc cbongcd rrte upon I 
its proposed r e v h  rater unti P the commission &sues an 

tariff shall be increased or decreased by a pur 
adjustment crlculrted as follows: 

(1) Water purchases shall be computed at the supplier's 
base rile rad she supplier's changed rate using a period of 
twelve (It) calendar months ending wirbin ninety (W) days 
preceding the month of the effective date of the supplier's 
rate charige. The diffference between t h e e  I ~ O U O C S  show6 
the total change in Lbe r p p k m t ' r  purchased water cos& 

(2) The total change in purchased water cum rhrll be 
divided by the rctaal number of cubic feet or &illons sold, 
yielding the purchased water rdjuclmeut e x p m c d  in cents 
per cubic feet or gallons, unless the rpplicmt's w L r  loss 
exceeds fifteen (IS) percent. 

(3) In  lortroces wbere tbe water lass a d s  fifteen (IS) 
perceut, the rctual water ales rblll be divided by eiihty- 
five (85) percent yielding the maximum dlorable W I l e t  
purchaser. ?be m u h u m  rliowable water purchases sbll 
then be multiplied by the change in cost per cubic fool or 
gallons, yielding tbt loul r!iewrbte change. The total 
al!owrbk change rhrll then be divided by the rctual 
number of cubic feet or gallons told, yielding tbeprchu- 
ed water adjustmar expressed in cents per cubic feet or 
gallons. 

Section 3. Procedure for Dirtribufion of Refunds from 
Suppliers. In the cvml i water utility rcccjver a ICfUDd 
from its supplier for amounts previously prid, Be W I R ?  
utility shall immediately apply lo tbe commission for 
ruthority to make adjustments on the 8mounts cbarged 
customers' bills under lbis regulation os fotlows: 

(1) The total refund received by the wrter utility shall be 
divided by B e  number of cubic fecr or gallons of wafer the 
water utility estimates it will sell 10 its customers durin the 

month lollowing receipt of the refund, yieldin the refund 
factor IO be rppticd r ~ r i n r t  each cubic fool of water sold 
thereafter. 

(2) Effective with meter readings Irken on and after the 
first dry of the second month following receipt of the re- 
fund, the water utility will reduce by the refund factor rny  
purchrsed alter rdjestment tbr t  would otherwise be i p -  
plicrblc during the period. The period of reduced purchar- 
ed wrter adjurtmcar shall be rdjusred, if necessary, in 
order l o  most ncrrb 8p roxirnate the  total rmo?ni to be 
refunded. The warn mi l ty  shall make fu l l  dictribuiion of 
the refund within twoQZ) monrhs. 

(3) fn the event 8 water utility receives a large or onusual 
refund, the water olilily may apply to the commission for 8 
deviation from the procedure for distn'bulion of refunds 
specified herein. 

two (2) month period beginning with the first day B f the 

Section 4. Water Utility T&ffs. Every water utility rhzt 
mrket In lppk8tiOll under Section I ob811 beve 8 UFiff On 
file r i t b  the commission containing a purchased water ad- 
junment clause conforming so this regulation. 

MARLW M. VOLZ, Cbairman 
ADUl'fED: Mar& 13.1981 
APPROVED: H .FOSTER PETTIT, Secretsry 
RECEIVED BY Lac: March 13, 1981 8t ll:15 ~ . m .  
SUBMIT COMMENT O R  REQUEST FOR HEARING 

TO: Richard D. Hemra, It.. Secretary, Public Service 
Commission, 730 khenkel h o c ,  Box 615, Frankfort, 
Kentucky 40602. 
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relevant 8nd mater i r~mar tc r  offered in 

ray party is embraced in a book, paper or 
document contairiing other matter not material or relevrnt 

- - record, such book. paper or documeni ri l l  not be received r in evidence. but may be worded for identifation. rnd if 
properly 8uthenlic8teet, the relevaal rad  material mrtter 
may be read into the record, or  if the commission, or com- 
missioner conducting the herrini. so directs, a true copy of 
such matier in proper form shall be received 8 s  an exhibit, 
and like copies delivered by the prnier offerin8 same to op- 
posh#  prrries, o r  their attorneys, rppur ing  at the hearing, 
who shall be offered opportunity to examine such book, 
paper or document, and to offer evidence in like manner 
Olhtr  porlions thereof if found to be material and relevant. 

(3) Whenever pr8clicrbk the sheets of e8ch exhibit r n d  
the lines of each sheet shrll be numbered and if the exhibit 
consists of two (2) or more sheets. tbe fint  sheet or title 
page shall contain a brief statement of what &be exhibit 
purports to show, with reference by sheet and iine to il- 
lustrative or typical examples contained in the exhibit. 
Wherever practicable, rate comprrisonr rnd other such 
evidence shrll be condensed into tables. 

(4) Except as may be expressly permitted in particular in- 
stances. the commission will not receive in evidence or  con- 
sider as a part of the record any book, paper or other docu- 
ment for considerrtian in connection with the p;ocetding 
after theclose of the testimony. 

(5) Upon motion of any party to a proceeding, any case 
in the commission's files or a n y  document OR file with the 
commission, at the  discretion of the commission may be 
mabe a pan of the record by "Peference only." By 
reference only, the case or document mrde a pari of the 
record will no1 be physically incorporrted into the record. 

;.=z. Upon action in the Franklin Circuit Court, excerpts from 
any case or part only of any document may be made, at the 
instance of any party, a part of the record before such 
court. 

__ u thc party must plrinly designate the matter so offered. I1  
~ - such immalerirl matter unnecessarily encumbers the - 
---. ---. 

--- -. -.-... 
--- - 

Section 6. FinrDCid Exhibit. Whenever in these rules i t  
is provided that a financial exhibit shall be annexed to the 
appliution, the mid exhibit shall cover operrtions for 8 
twelve (S2) month period, u t d  hod ending not more 

ed. The said uhib i i  shall disclose the fotlowlng informa- 
tion in the order indicated below: 

( I )  Amount and kinds of stock authorized. 
(2) Amount rnd kinds of stock issued and outstanding. 
(3) Terms of preference of preferred stock whethe, 

cumulative or parficipating, or on dividends or assets or 
otherwise. 

(1) Brief deicrlptlon of each mortgage on property of 
rppiicrnt. giving date of execution, name of mortgagor, 
nime of mortgagn, or trustee, amount of icdebtednesr 
auihoriztd to be secured thereby, and the amount of in- 
debiedncrr actually secured, together with a n y  sinking 
fund provisions. 

(5) Amount of bonds authorized, and m o u n t  issued, 
giving the name of the public utility which issued the same, 
describing each C h S S  ~ p a r a t e l y .  and giving date of issue, 
face value, rate of interest, dtte of rnrturity 8nd how 
secured, together with amount of interest paid thereon dur- 
ing the last fiscal year. 

(6) Each note outstandint, living d r t t  of issue, amount. 
d u e  of maturit , rate of interest, in whose Irvor, toge!her 
with amount ofinterest paid thereon during the last faal 
y u r .  

than ninety (90) days prior to the r ate the rpplication is fil- 

3 
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(7j Gthcr iidcbted<ess, giving same by clrr 

describing security. if any, with a brief statemen 
devolution or assumption of any porlion of such in- 
debtedness upon or by perron or corporation i f  l e  original 
liability has been transferred, together with amount of in- 
terest paid thereon during the last fiscal year. 

(8) Rate and rmount of dividends psid during the five 
(5) previous fiscal years. r a d  the amount of capital stock 
on which dividends were prid each year. 

(9) Detailed income sutemeni and balrnce sheet. 

Scctiaa 7. Applications. ( J )  Coatenu of application. 
All applications must be by petition in writing. The peti- 
tion must ret forth the fu l l  name and port office address of 
the applisant, and must contain fully the Ircts on which the 
appliution is based, with a request for the order, 
aurhoritrtion, permission or certificate desired and a 
reference to the prrticular provision of low requiring or 
providing for same. 

(2) Number of copies. At the time the original npplicr- 
tion is filed, ten (IO) additional copies must also be filed, 
and where parties interested in the subject m a t m  of tbe ap- 
plication are named therein. there shall be filed an addi. 
tionrl copy for each named party and such other additional 
copies as may be required by the secretary. 

(3) Articles of incorporation. If  the rpplicrnt is 1 cor. 
porrtion, 1: certified copy of its rrticles of incorporation, 
and all rmendments thereto. if m y ,  shall be rnucxed to the 
application. I f  rpplicant'r articles of incorporation and 
rmendments thereto, if m y ,  have rlrerdy been filed with 
the commission in some prior pfocteding. it will be suffi- 
cient i f  this fact is stated in the applicalion rnd reference i s  
made to the style rnd case number of the prior proceeding. 

Section 8. Applications for Ceriificates of Public Con. 
venience rod Necessity. ( I )  Application to bid on 1 Iran. 
chise pursuant to KRS 278.02W3). Upon application to the 
commission by the utility for a certificate of convenience 
rnd  necessiiy authorizing applicant to bid on a franchise, 
license or permit offered by any governrnentrl agency, the 
applicant shall submit with its application, the followiDg: 

fa) A copy of its articles of incorporation. (See Section 
7(3t.) 

(b) The name of tbe governmental agency offering the 
fnnchire. 

(E) The type of franchise offered. 
(d) A statement showing t h e  need and demand for ser-  

vice. Should the applicant be successful in acquiring uid 
franchise, license or permit, it shall file r copy thereof with 
the commission. 

(2) N e w  construction or extension. When application is 
mibc by the utility, perron, firm, or corporation for a cer-. 
tificrte that the present or future public convenience or 
necessity requires, or will require, the construction or ex- 
tension of any plant, equipment, property or frciliry. the 
rpplicant, in addition to complying with Section 7, shafl 
submit the  following d a u ,  either in the applicrtion or  as 
exhibits attached thereto: 

(a} The facts relied upon to show thrt the proposed new 
conrtruczion is or will  be required by public convenience or 
neeasi t y . 

(b) Copies of franchises or permits, if  any, from the pro- 
per public authority for the proposed new construction or 
extension, if not previously filed with the commission. 

k) A full description of the proposed location, route, or 
routes of the new Construction or extension, including t 
description of the manner in which same will be con- 
structed, and alto the names of all public utilities, corpora- 

I 
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lion or  exknsion is likely to compcie. - 

(d) Three (3) maps IO suitable scale (preferably not more 
than two (2) miles per inch) showing the location or route 
of the proposed new construclion or extension, 85 well as 
the location to scde of m y  like facilities owned by others 
located anywhere within the mrp  r r a  with rdequate iden- 
tification IS to the ownership of such other facilities. 

(e) The manner in detail in which it is proposed to 
finance tbe new construction or extension. 

(f) An estimated cost of operation after the proposed 
facilities are completed. 

( 8 )  All other information necessary to afford the com- 
mission s complete understanding of the situation. 

(3 )  Extensions in  the ordinary course of business. No 
certificate of public convenience and necessity will be re- 
quired for extensions chat do  not create wasteful dupiica- 
tion of plant, equipment, property or facilities, or conflict 
with the existing certificates or service of other utilities 
operating in the same area and under the jurisdiction of the 
commission that are in the general area in which the utility 
renders service or contiguous thereto, and that do nor in- 
volve sufficient capital outlay to materially affect the ex- 
isting financial condition of the utility involved, or will not 
result in increased charges to its customers. 

(4) Renewal applications. Insofar as procedure is con- 
cerned, applications for I renewal of a certificate of conve- 
nience and necessity will be treated as an original rpplica- 
tion. 

. .. 
Section 9. Application or Notice for Authority io Ad- 

just Rates. ( I )  When the utility seeks to adjust any rate, 
toil. charge, or  rental, so as to alter any classification, con- 
tract, practice, rule or regulation as to result in any change 
in rny rate, toll, charge, o r  rental. the applicanl, i n  rddi- 
[ion IO complying with the provisions of Section 3 ,  shall 
submit the following data either i n  the application or ai- 
tached therero as exhibits: 

(a) Financial exhibit. (See Section 6 . )  
(b) A schedule of the present rates, tolls. charges, or ren-- 

tals. in  effect. and the changes which i t  is desired to make, . 
shown in cornparolive form. 

(c) A description of applicant's properly, including a 
sratcmenr of the net original cost of the property 
(estimated if not known) and the cost thereof to applicant. 

(d) A statement in f u l l  of the reason w h y  the adjustment 
is required. 

(e) A statement setting forth estimates of the effect that 
the new rate or  rates will have upon the revenues of the 
utility, the total amount of money resulting from the in- 
crease or de~reiisc, the percentage of increase of decrease, 
rnd the effect upon average consumer bills. 

( f )  A statement certifying that the utility's rnnual 
reports, including the report for the most recent calendar 
year, are on file with the cornmission in accordance with 
807 K A R  5:006E, Section J(1). 

(2) i n  all cases involvint a general increase in rrfes, In 
rddition to the informrrion required in subsection ( I )  
above, complete financial data for the cwelve ( i2)  months 
corresponding to the test period used by the utility in i t s  
case shall be submilled ID the hearing or  prior thereto 
unless such information is contained in reports on file with 
the commission, Such drta shall incliide: 

(a) Tala1 amount of interest charged to construction. 
(b) A n  analysis of customer's bills i n  such detail that the 

revenues from the present and proposed rates can be readi- 
ly determined. 

t_:i 

(c) Details of any apportionment used. 
(d) Month ly  revenues and operating expenses. 

...... I. -...... --- 

Secaion IO. Application for Authority to lsu~e;~=. - 
Securities, Notes, Bonds, Stocks or Other Evidences of ln--+zx-- 
debtedness. (1) When  application is made by the utility for =. 
an order authorizing the issuance of securities, notes, 
bonds, stocks or other evidences of indebtedness payable 
at periods of more than two (2) years from the date 
thereof, under the provisions of KRS 218.300, wid 8p- 
plication, in addition to complying with the requirements 
of Section 7, shill contain: 

(a) A general description of applicant's property and the 
field of its operation, together with 8 staiement of the 
original cost of the same and the cost to the applicant, i f  it 
is impossible to state the original cost, the facts creating 
such impossibility shall be stated. 

(b)The amount and kinds of stock, if any, which the 
utility desires to issue, and, if preferred, the nature and ex- 
tent of the preference; the amount of notes, bonds or other 
evidences of indebtedness, if any, which the utility desires 
to issue, with terms, rate of interest and whether rnd how 
to be secured. 

(c) The use to be made of the proceeds of the issue of 
such securities. notes, bonds, stocks or other evidence of 
indebtedness with a statement indicating how m u c h  is to be 
used for the acquisition of property, the construction, 
completion, extension or improvement of facilities, the im- 
provement of service, the maintenance of service rnd  the 
discharge or  refunding of obligoiions. 

(d) The property in  detail which is to be acquired, con- 
structed, improved or extended with its cost, I detailed 
description of the contemplated construction, completion, 
extension or  improvement of facilities set forth in such a e. 
manner that an estimate of cost may be made, 8 smtement -Z. 
of the character of the improvement of service proposed, .- 
and of the reasons why the service should be mrintained 
from its capital. Whether any contracts have been made 
for the acquisition of such property, or for such construc- 
tion, completion, extension or improvement of facilities, 
or for the disposition of any of the securities. notes, bonds, 
stocks or other evidence of indebtedness which it proposes 
to issue or the proceeds thereof rnd if any contracts have 
been made, copies thereof shall be rnneked to the petition. 

(e) I f  i t  is proposed to discharge or refund obligations, a 
sutement of the nature and description of such obligations 
including their par value, the amount for which hey  were 
actually sold, the expenses associared therewith. 8nd the 
application of the proceeds from such sales. if notes ate to 
be refunded, the petition must show the date, amount, 
time, rate of interest, and payee of each and the purpose 
for which their proceeds were expended. 

ff) Such other facts 8s may be peninen1 10 the rpplica- 
tion. 

(2) The following exhibits must be filed with the applica- 
tion: 

(a) Financial exhibit. (See Section 6.) 
(b) Copies of trust deeds or mortga#cs, il  any, unless 

they have already been filed with the commission, In which 
case reference should be made, by style and case number, 
to the proceeding in which the trust deeds or mortgager 
have been filed. 

(c) Maps and plans of the proposed property and con- 
structions together with detailed estimates in such form 
that they can be checked over by the commission's ,G!  
engineering division. Estimates must be arrrnged rc- -GF.. 
cording to t h e  un i fo rm system of accounts prescribed by 
the commission for the various classes of utilities. 
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